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Total Government-wide revenues and expenses were $68.7 million and $52.7
million, respectively, resulting in an increase in net assets of $16 million.

Further Financial Highlights were noted to be found in the Management’s
Discussion and Analysis within the audited statements.

One repeated comment was noted on the internal controls of the HHFDC Audit:

1. Management should perform a completed and current analyses of the
Kapolei and Leali’i projects to support significant estimates reported,
including the estimated future costs of development liability and
realizability of the Leali’i project. A formal valuation analysis was not
performed as of June 30, 2013.

The Development Branch does not believe a revaluation is necessary at this time
being that no adjustments in the estimated future costs have been made.

A consultant has been hired to determine the cost of the improvement in the
infrastructure before transferring to the City and County of Honolulu.

In response to Designee Evans, Interim Executive Director Takahashi stated that
an EIS was recently completed for the Villages of Leiali’i, but no further plans
have been executed. Mr. Prahler clarified that an EIS was completed for 450 acres
of Phase IA, of which the HHFDC continues to work towards retaining its zoning
capability.

Designee Evans asked on the status with OHA and DHHL sugar land entitlement.
Mr. Prahler stated that no agreement was reached with OHA and the DHHL sugar
land entitlement remains to be owned by DLNR.

With no further discussion, the motion was unanimously approved.

Interim Executive Director Takahashi opened for questions on the Report of the
Executive Director.

In response to Director Larson, Interim Executive Director Takahashi stated that
the HHFDC was approved for $5 million in RHTF monies in the supplemental
budget and approximately $7 million for state LIHTC loans.

In response to Vice Chair Kyno, Interim Executive Director Takahashi stated that
she and staff attended a public hearing on Kauai, held on November 4, 2013, with
a good turnout of non-profits.

With no further discussion, Chair Mesick proceeded to Executive Session.

Designee Evans moved, seconded by Vice Chair Kyno, to move into Executive
Session at 11:00 a.m., to discuss the status update on the pending litigation
regarding the Hawaii Coalition of Christian Churches and Kahikolu Ohana Hale
O Waianae.

The Board of Directors of the Hawaii Housing Finance and Development
Corporation anticipates convening in Executive Session pursuant to Section 92-
5(a)(4) to consult with the Board’s attorney on questions and issues pertaining to
the Board’s powers, duties, privileges, immunities, and liabilities.

The motion was unanimously approved.

The Board reconvened into Regular Session at 11:24 a.m., immediately followed
by a motion to adjourn the meeting.
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Director Larson moved, seconded by Designee Kami, to adjourn the meeting at
11:24 a.m.

The motion was unanimously approved.
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For LEILANI PULMANO
Secretary
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